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CHAPTER 1

Introduction

Welcome to 1Q-Trader DirectTrade.

IQ-Trader DirectTradeallows you to directly connet®-Trader with your broker thus enabling a
range of functionality that supports the tradegdydtrading activities and assists in implemegtin
new trading strategies:

Orders can be placed manually through an easyetand configurable interface.

Studies can be assigned to account positions. [Sighthe study are automatically converted into
orders — optionally, without manual confirmation.

ClickStops/ClickTargets: change stops and profgegs directly in the charts by dragging price eslid

TradeGuard: A position is entered manually #pelrader TradeGuardnanages the exit of the
position using rules defined in the TradeGuards{(stbps, profit targets, patterns, indicators,)etc
The manually generated enter signal, actual stdppeofit target are visualized in the charts thus
providing an important psychological aid. By megtan exit criteriorlQ-Trader TradeGuard
automatically generates the exit order.

Bracket OrderslQ-Tradercan automatically maintain a pair of closing osdier taking profits when
a profit target is reached and for reducing lossesecuring profits. These orders can be maintained
directly at the exchange for minimizing risks dtastructure breakdowns.

Pattern TradingtQ-Tradercontinually looks out for patterns in a large nmbf markets — and
orders immediately in case a pattern is detected.

Scalping: Trading approaches requiring a large rerrnbtrades can be realized efficiently.
The SpeedTrader allows you to enter and manipolaters with the click of a button.

MultiAccount Trading: a signal of a study can batsd to multiple accounts.







CHAPTER 2

Getting Started

It is assumed that the reader has a working knayeled IQ-Trader. To profit fromIQ-Trader
DirectTradeit is not necessary to develop full-fledged trgdaystems. Instead you may start using the
TradeGuardfunctionality described below, i.e., enter a gositmanually and use a combination of
stop techniques for closing the position.







CHAPTER 3

Disclaimer

Automatic order creation requires a complex inftatire where all components have to work
accurately (e.g., PC stability, internet, brokeading platform, data provider, study configurajion
Therefore, Patsystems rejects any liability for dgeresulting from usini)-Traderin the trading
process.

In particular when using the moduf@-Trader DirectTradethe trader is advised to continually
observe the trading activities initiated I§y-Trader.







CHAPTER 4

PaperTrade

To get familiar with the functionality dfQ-Trader DirectTraddt is recommended to use a so called
PaperTrade account provided gy Trader.Orders directed to a PaperTrade account are medes
internally bylQ-Traderwithout routing them to an exchange. Alternativelgase ask your broker if
they can provide a simulator trading environment.







CHAPTER 5

Working with Accounts

Creating an Account
To create a new account, right click on Accounth@&WorkspaceBar.

File Portal Yew Tools Scripts Extras Hel
‘2 melEesEEsEEm.
R

-
23R
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s New - PaperTrade Account |
Mew - Brokers Account

Mew - Pats2 Account

Refresh WorkspaceBar FS

1

The specifics of a given account type are explaindgle respective sections below.

Loading an Account

All accounts available at a given broker are digptbelow the broker's name. By double clicking on
an account in the WorkspaceBar the account is thade

Ble Portal Yew Toos 3Soipls Biras
Lr=r=EEE =)

orkspacebar g X
|4 Accounts
=} 1 Papertrade
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4 Scripts
- Manual Sentimentors
-4 Simulation




In the process of loading, the account automayicyihchronizes with the actual account positions as
provided by the broker.

Positions with a size of O are displayed in thengteat they were in the account when the account
was last closed. This allows you to directly asdesquently traded securities.

Closing an Account

| Traded | size | Last | PL | Unﬁ'

nfa 1] 1042.00 000 ESL3(F

mis n AETA £ AN oo Fe™r

Submitted orders amot cancelledwhen closing an account.

Structure of the AccountBar

Upper Part
The upper part of an account window shows the otimecount positions.

I3-Trader PaperTrade
Mame Symibol Buy | Sell | Exit Size Traded Lazt PiL | Study - State Linderl
ESI3 ESI3 Buy Sell Exit 0 n'a 1041.50 000 nia ESI3
DA D03 FDAXD... Buy Sell Exit 5 35705 3EM.0 6250 My Guard - dizabled Do Do
1 |
Cazh: ELUR 12104750 PAL: E2.50
Symbol | Action | Sizel Filledl F'riu:el F'riu:eEl Type | State | I mitiator | Id | Cance
AFDA=DE03... [ Sel 100 a TR nfa  LMT  Submitted b arual 106681 2561 Cance

The columns are as described below:
Name: descriptive name of the security as givethbydata provider or defined manually

Symbol: the symbol used for trading the securitthatbroker. (This may differ from the symbol
used for getting the price data from.)

Buy/Sell/Exit: create a buy/sell/exit order manyall
Size: actual size of the security. A negative $sgmsed for short positions.

Traded: The average price paid for establishingtistion. This price is the basis for calculatihg
position P/L. For non-intraday positions, this pris not known byQ-Trader— so you may specify it
by clicking into the cell and entering it in thesodting dialog:




B8 13-Trader - Papertrade

I arne Sumbol Buy | Sell Size Traded Lazt
E-Mini &P ESZ2 Buy | Sell 4 nfa 90575
Euro STOR .. AFES=DCOZ...  Buy  Sel 1] %na’a 2R02....
1]

Mook AQETA 0 (]! =7 nnn

Average Price .'_.-:. ﬂ

Last: price of last trade as provided by the brokdicking into this cell opens an order dialog
where you might buyr sell.

Study — State: The name and state of the studgreestito the position. Clicking into this cell
changes the state. See below for a detailed discuss

Underlying Ticker: The name of the security usedcfeating signals. The name of the data
provider is given in parenthesis. Note that theenlythg ticker may be different from the traded
security, e.g., the security may be an optionithttbded in case the corresponding underlying
creates a signal.

Middle Part
The middle part of the Account Window has a Caeld that displays the available cash as provided
by the broker. The P/L shows the cumulated proéglof the currently open positions.

Lower Part

The lower part of the Account Window monitors therently working orders and their respective
states. To cancel an order click into the Candél Te enlarge this part use the splitter, as intid
below.

Pats-Broker - DEMD2 X
Mame Symbol Buy | Zell | Exit Size Traded Last PiL | Study - State

GhxEurodlr Ju...  GhxEurody Jun03... Buy Sell Exit -2 9574 nis 0.00 nfa

Bund Mar0d Buncd Mar04 EUREX  Buy  Sell Exit 1 11481 n'a 0.00  nia

DAY Decl3 D&Y DecO3 EUREX  Buy Sell Exit -100 269218 n'a 0.00  Crossingha - not loaded
Do dar04 Dax Mar0d4 EUREX  Buy  Sell Exit 1 2694 nis 0.00  TradeGuard - not loaded
| | 2
Cash: 100.00 PiL: 0.00 e

Symbaol | Action | Size | Filled | Fi icei Pricez | Tvpe | State | Initiator | Id | Can
udl | i




Creating an Account Position

To create an account position simply drag and thiegsecurity from the WorkspaceBar into the
account. The PaperTrade account will accept anyrisgcOther accounts might accept only securities
that are defined for the corresponding broketthif is the case, the securities are displayelddn t
Tradable Securities section below the accountsgifen broker:
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Configuring the Account appearance
The columns may be rearranged and resized usingdlse:

- PaperTrade

Sy iaEyimbol Buy | Sel
Mini-Dec-02 | “Esz2 Buy | Sel
Euro STOXX 50DC... FESXD.. Buy  Sel




To specify the font, choose Select Font from th&eda menu of the Account dialog:

IQ-Tradet PaperTrade

Marme Symbol Buy | Sell | Exit Size T
L 513 By S it o

DAY DCO3 FDAXD... Buy Sell Exit 5 z

Motifications

4 | pdate Depot

Depok Setkings ...

Somb EMERGEMCY - Exit Positions & Cancel Open Orders =
1
T EMERGEMCY- Cancel Open Orders =

The settings are saved individually for every aetou

Setting the Symbol Details

Make sure the symbol information usedi®@yTraderis correct for the newly added symbol by
choosing Symbol Details from the context menu efdimbol:

IG-Trader - PaperTrade
Mame Symbal Buy | Sell | Exit Size Trs
ESI3 ESI3 Buy Sell  Exit 0

Do DC03

TradeGuard activation/deactivation
Hide/Display Charts
Designer Dialog ...

Matifications

Symbol Details ..

il— Order Defaulks | k

Cazh: EUF  Money Management ...

Syrbal Delete Position
SENADIINR

and filling out the Details dialog:

Symbol Details i x|

MName: |02 DCO3
Tupe: IFLIT j
Tick Size: |0.50000
Yalue per Paint; |25.EIEI

QE. I Cancel




Patsystems supplies all such data automatical@{draderso if you trade through Patsystems, there
is no need to fill in the symbol details.

Setting Order Defaults

Choose Order Defaults from the symbols context nteradit the order defaults for the symbol:

= 1Q-Trader PaperTrade

Marme Symibaol Buy | Exit Sell Traded | Size |

ALPL - - - - 1:
Hide|Display Charts

Drynamite Dialog ...

Apple Computer, Inc.
Euro STOHX 50 JMO3 FESH.

Motifications

Symbol Details ..

The following Order Defaults dialog then displays:

Order Defaults - FDAX JUND4 g x|

— Manual Orders — Bracket-Orders

Irital Size: [1] Limit-Type: | Lirit |

Size Increment: I'I Stop-Type: IS_I,Inth. Stop j
Frice |ncrement; IEI.E

Time in force: I Day j

Default Order Type: I b arket

Led Lo

Time in force: I Dray

— SpeedT rader Orders
Lirnit-T ppe: I Lirnit

Lef Lo

Stop-Type: I Synth. Stop

(] I Cancel |




Manually Created Orders

The Initial Size is the default order size. In ADtder mode, this is the size used to create a new
position. In Confirm mode, or for manually createders, this size may be changed. The increment of
the change when using the up/down arrow keys imotter dialog is defined by the field Size
Increment. Analogically, the Price Increment deditiee amount of change when using the up/down
arrow keys for a limit or stop price.

Orders Created from the SpeedTrader

The section for SpeedTrader Orders allows you tdigore the exact order types used for Limit and
Stop orders. Depending on the exchange and comhei&er there might be variants of these basic
order types available, e.g. Stop Limit orders orkég&If-Touched, that you might want to apply.

Bracket Orders

As the name suggests, bracket orders are a paidefs both used for exiting a position. One bracke
order, thelimit order, is used to define a profit target that shoulddsehed with the trade. The other
order, theStop orderis used to limit the loss, or to secure a prdfitus this pair of orders can be seen
as brackets for the actual position. Bracket ordezsautomatically sent to the exchange.

IQ-Traderallows you to select different order types for thmit order and the Stop order: when
selecting typéNone the order is actually not sent to the exchandébld on the PC. Once the
stop/limit price is reachedQ-Tradersends out a Market order to close the trade. thkkoavailable
order types are determined with respect to thengbeeurity and order types supported by the
exchange.

Any change in the position size, stop price oriptafget is automatically reflected in the bracket
orders throughQ-Traderby sending appropriate modify requests to the axgh. ThusQ-Trader
uses the so called OCO (one-cancels-other) tecariaruhe bracket orders.

AutoOrder

These settings define the order type of entry arddren trading a study in AutoOrder mode. Before
going into details we need a quick glance at batikig versus real order execution.

Backtesting and LiveEvaluation

Usually the signals as well as stop-and profitéamice levels displayed in a study rely on bastee
results that assume imaginary orders have beed fill certain prices. However, when using the
AutoOrder mode 1Q-Trader needs to ensure thatghlposition in the account is in sync with the
position assumed by the study evaluation. Two pahbuld be noted:

1 The fill price of an order, specifically of a Matkarder, may differ from the fill price assumed by
the backtesting mode in the study. This is impdrifathe study incorporates stops that rely on the
achieved fill price.

2 Given that the study uses limit orders for thegrdrreal order may not be filled although the
required price was traded at the exchange.




To cope with these problems, IQ-Trader can switehvtay it does the backtesting and thus the signal
generation to LiveEvaluation mode when having AuttéD activated. In LiveEvaluation mode 1Q-
Trader bases the fills and fill prices on the félsl of the orders as reported from the excharaibar

than on hypothetically backtested fills.

Evaluator Settings for Order Entry
The primary way a position is to be entered isrufiin the Evaluator Settings dialog:

Evaluabor Settings

I=

Fulie Tradng | Tradirg Canstraints | Coniral Period |

o Lerg MesaSentimentor can close
o Shett R o
Vaue @5 periulpoi  Edi Valse
HalftipCasts [0
Sippage [T abe
LET IEI—

|grite kxsrsg fiade il openad valhin |1 petneds precading the end
of the evaluation period ['wam-up phass")

Signal execution

| Sertimant-E nber Signal |||.I'-t atics next bar j
Clase same bar

Sentiment-Exi Signal

When in standard backtesting mode, 1Q-Trader wilbgs assume hypothetical fills. When a study is
activated to work in AutoOrder mode, the followinges apply:

In case the Sentiment-Enter Signal is setltae same bar or Open next bar 1Q-Trader will
always submit Market orders for opening the positidveEvaluation mode can be activated by
checking the fieldhlways apply real order fill prices in study in the Order Defaults dialog of the
traded symbol.

In case the Sentiment-Enter Signal is seiliot price next bar 1Q-Trader will use the order type

as defined in the Limit Type of the Order Defauliglog of the traded symbol. If that type is set to
a limit order, LiveEvaluation mode is automaticalgtivated.

If the limit type is set to None IQ-Trader will uaeMarket order to open the position. In this case
LiveEvaluation mode can be activated by checkimgfigtld Always apply real order fill prices in

study.

In case the Sentiment-Enter Signal is s&tdofirmation price next bar IQ-Trader will use the order
type as defined in the Stop Type. If that typegists a stop order, LiveEvaluation mode is
automatically activated.

If the type is set to None IQ-Trader will use a kigrorder. In this case LiveEvaluation mode is
automatically activated.

If the type is set to none, 1Q-Trader will use arkéd order. In this case Live Evaluation mode can b
activated by checking the fieldways apply real order fill prices in study.




More on Limit/Stop Orders

Per default the limit/stop price is set to the igprice of the period that created the ordecaft be
overridden using the Express functions SetLong®Eiifjgand SetShortTrigger().

A limit/stop order is valid only for one period.itfis not filled within that time it is cancelled
automatically.

A submitted limit/stop order for order entry canrhedified by dragging their corresponding slider in
the chart or by clicking on the Action cell of thatler in the Order Monitor.

Live Evaluator Mode

In LiveEvaluation mode, IQ-Trader allows the use€ti€kStops and ClickTargets that can be altered
manually while the study is in AutoOrder mode. Aldoawing tools may be added as stops.
TrailingStop and BreakEvenStop are evaluated oitledy-Tick basis, thus they are adapted even if
the final period is not yet completed. (Note thedillngStop and BreakEvenStop are ignored if the
study is not in LiveEvaluation or TradeGuard mddehat case their “End-of-Period (EoP)”-variants
need to be applied.)

When the LiveEvaluation mode is activated, |Q-Tratisplays signals as well as profit target and
stop price levels for the current trade only.

Thus it is helpful to switch on the fills display the chart:

s 0
Hame Symiol Buy | Sell | Exk
Simulation Sarulation Euny el Exit
TradeGuard acivation/deactivation
Hide/Tisplay Charts
a1l Designer Diakg ..,
SpeedTrader

Cash. USD lid
Sywhol  Template Studies @ » pez

TradeMaster Leg-Orders
The settings define the detailed Limit and Stopeotgipes for trades issued by the TradeMaster.

Important Notes on Risks

The bracket order mechanism is an important tosktaure your position in the event of
unexpected infrastructure breakdowns. If your P€dproblem for whatever reason, you can be
sure that your position is protected by an offagttirder that lies directly at the exchange.

However: The OCO mechanism is implemented by y@alimet by the exchang@his means that
submitting bracket orders for both, the Stop ardLimit part may result iexecuting both orders
in casdQ-Traderis for any reason not capable of cancelling themwtiider once the first order is
filled. So you might end up with a reversed positidhis could also be true if the distance
between the Stop price and the Limit price is \@nall and the market is very volatile.
Therefore to achieve maximum security you shoulgt antivate the Stop-order and set the Limit
order to typeNone

Besides technical problems that might occur, likéndrastructure breakdown, there is additional
risk due to thasynchronougffects of creating, modifying, or cancelling arsiénanually or

through a study) in conjunction with the time reqdito report a change in an order state from the
exchange back to your PC. Whenev€ramcelrequest is sent, your order might receive a filho




partial fill while the cancel request is on the way to the exgbBrhus submitting orders in a high
frequency can lead to unexpected position sizesther words, the frequency of
submitting/canceling/modifying orders at the exad@must correspond to the liquidity of the
market as well as the speed of your internet caioreand brokerage provider.




Creating a Manual Order
A manual order may be created in the following ways

click into aBuy cell to buy shares/contracts

Croate Order

EURIBOR DECOS Liffe

EURIBOR DECDE

1 L

- E 2 E

alime: i 10 Bl el

= ~ [ETE 20| B

Type: 1L|ml _.'._'.J 1o0| 2maf 500

LrntPrice: i 9?.365 % Day faf
AvPrica: ] 000 —

Bzk
Last:

Bid:

Buy Abort

click into theSell cell to sell or short sell shares/contracts

EURIBOR DECQ3 Liffe
EUHIBUH LELCUS
1 o e
11 5] B
Valdine: | 20 f 3 P
Typm: iHulle _#J_. 11;'] ;%%
LmtFrice: | = [ow v
AP, ] 0.0 _._.
Aok 97.860
Lask 97.865
Bid: 97.845
Abort




click into the Last cell to get an order entry focontaining buyand sell button

Croate Order

EURIBOR DECOS Liffe
EURIBOR DECOS
{Fd
af BB e
Walimne: ] 1"”:":.' = A
Tee: fLim Bl '111]E||: Zzl:lu:l EBIJ]D
LratPrice: J Q?,SES L Day -
AunPrics: I i _- =
Bish: 97.860 |
Lazt: g?-%‘s
Bid: 97.845
Buy |[US8i™ Abort |

click into the Exit cell to create an order thaisgs the current position




The Last price shown at the bottom of the dialogpdated with every tick. By clicking on it, the
LimitPrice and the AuxPrice are set to this price.

The fields LmtPrice and AuxPrice become availabthey are required by the selected order type:

Depending on the chosen Time in Force, you may teedter a date:




Visual Trading: Limit Price Sliders

If there is a study assigned to an account positiwhthe study is loaded thEp-Traderdisplays a
price slider in the MasterChart in case a limitesrib to be created:

The slider position can be dragged using the mandehe limit price is automatically adapted in the
Create Order dialog. The horizontal line attacleethé slider allows you to easily place the limit i
order to support/resistance levels.

The colour of the limit slider is green for Buy-it:mand red for Sell-limits.




Cancelling an Order
To cancel a working order click the Cancel celthia OrderMonitor:

As it is possible that a cancelled order is fillefore the cancel request reaches the exchangeysalw
verify that the cancel request was successful.

Modifying an Order

An open order can be modified by clicking on theresponding row in the Order Monitor. The
Modify Order dialog for that order will appear até settings can be changed.

The limit of a limit order can also be changed éyasitioning the limit slider in the MasterChart.
To make the change effective click the Buy button.




Assigning a Study to an Account Position
After adding a position to an account there igahit no study assigned to it, as in the examplewe

To assign a study, drag and drop the study fronWhekspaceBar onto the account position.

The name of the assigned study now appears inttldy Sell and the Underlying Ticker cell displays
the data source.

In order to convert signals of a normal study iotders it is required that the study contains thetaM
Sentimentor. To use a study in TradeGuard moeesttidy does not need to contain the Meta
Sentimentor, e.g. the study may contain only stops.

States of an Assigned Study
The Study cell displays the current state of aystiging a colour scheme and a text description.

In case an assigned studyni® loaded the cell is highlighted igrey. To load the study, double
click on the Name cell of the position, or use Hizisplay Charts from the context menu of the
position, or double click the study in the WorksgBar.

The Study cell is highlighted inlue in case the study is loaded, lbligabled i.e. signals of the
study are ignored:




By clicking once into the Study cell a menu popshagt allows you to choose a specific state:

When selecting theonfirm state the cell is highlighted yrellow:

In this state, signals resulting from the studylleathe popup of an order dialog where you have
to confirm the order manually.




Clicking would create and route the order to the brokeckiig would reject the
order and would change the state of the studijsabled

When selectind\utoOrder from the menu, the cell is highlighted light red. When this mode
is activated, a signal is converted automaticaltg an order and routedthout manual
confirmationto the broker.

The Designer Dialog of the study signals this stgteneans of a red AutoOrder button:




This AutoOrder button should make you aware thgtcrange of the study settings might lead to
a signal that is immediately executed. Clickingtlo® AutoOrder button in the Designer Dialog
will change the state of the study to disabled.

Emergency Exit

Sometimes it is necessary to cancel all open otegsen to exit all position$Q-Trader lets you do
this by choosing the Emergency options from thaexdrmenu of the account:




After confirming the choicdQ-Trader executes your selection. As with every cancebagcit is
possible that a cancelled order is filled befoeedhncel request reaches the exchange. Alwayy verif
that the cancel requests were successful.

Notifications

To specify acoustic notifications whenever a sigaareated by alQ-Traderstudy assigned to an
account position, choose Notifications from theteehmenu of the Account dialog:

Select the desired message boxes and sounds kaylee pThe first column of checkboxes activates
the message boxes, the second column activatsstinels:

The checkmarks for New OBM Order are only evalugté@-Trader is connected with the 1Q-
Trader-OrderBook-Manager, a separate product frateyBtems.
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|Q-Trader TradeGuard

When activating the TradeGuard, an assigned stidgly used foexistingpositions, i.e., the trader
enters a position manually at his wish. The entdoa of the trader becomes the entry signal that i
displayed in the MasterChart. From now on, thedraduardedby the study using the stop
techniques defined by it. Besides using classtogisssuch as TrailingStop, ParabolicStop, and
ProfitTarget, any sentimentor can be used as a Bi@pce breaking a manually drawn trendline or a
reversal in an indicator may be used as stoppigyions.

With the TradeGuard functionalityQ-Traderassists the trader in one of the most difficulk $asf
trading, namely defining and meeting stopping dotes.

Creating a Study

Every realtime security displays a preconfigureddBGuard study named TradeGuard that might
serve as a good starting point.

It is also possible to load a template study bitridicking on the security:

Now open the Designer dialog by clicking on the button in the toolbar.
Here are some hints that are useful when usingdy sts a TradeGuard.

Clicking into a cell makes the cell available ire tharameter group box:
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Click the arrow buttons to change the current value

To add a stop, click from the toolbar and select the stop:
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SelectEvaluator Settings from the Optimization menu to specify additionettimgs:




Specify the appropriate Value per point, i.e., wirading stocks this will be 1; for futures, use th
corresponding multiplier.

Save the Study using File|Save from the menu obgsgner dialog.
In case you started from a template study, chodefSkve As:
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d cliok.
Enter the required name and cliok]
n
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The study is now displayed in the WorkspaceBar:




Activating the TradeGuard

To activate a TradeGuard, drag and drop the casrepg study onto an account position. Then click
on the Study — State cell and select TradeGuardte@rder:

Optionally, you can start the TradeGuard by riditking on the account position and choosing
TradeGuard activation/deactivation from the contaghu:

To enter a position use the Buy or Sell button ftbmaccount:
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After an entry order has been filld@-Tradertreats the entry as a normal entry signal, i.e.

it is visualized in the MasterChart as an entryaigsee the green triangle)

The development of the stops and profit targevesealized by corresponding lines. The currently
active stop levels are displayed on the price desgreen box shows the profit target, the red box

shows the stop:

an exit signal from the study is routed to the acta@epending on the current state of the study.
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In the example given above the study contains 8tdy sentimentors. Actually, an arbitrary
structured study can be used as a TradeGuard. Adtisating the TradeGuard mode, all entry signals
of the study are suppressed, but the exit signalstion exactly as in a “normal” study.

In case you attach a TradeGuard to an already dswedtion,|Q-Traderwill use the last traded price
and treat it as if it were the fill price, i.e.getimitial stops are calculated with respect tolése traded
price.

Visual Trading: Click Stop and Click Target

The Click Stop and Click Target are two specifmpssentimentors that you can manually adjust by
sliding their corresponding price sliders diredtithe MasterChart:

Even though Click Stop and Click Target can be gedrmanually in the MasterChart they work
exactly as normal stops. Specifically, they cardmbined with other stops, e.g., a BreakEven Stop
or a Trailing StoplQ-Traderautomatically selects the tightest stop and dispthg Stop levels
accordingly.




Visual Trading: Using Trendlines as Stops
To add a manually drawn trendline as a stop, juest/dt into the MasterChart:
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After finishing the drawing the Line Propertiesld@awill pop up automatically. Choose Usage as
Long Stop and make sure Right extension is actilvate

IQ-Tradernow treats the line as a stop. In the example goadow, the trendline is tighter than the
other stops, hence it defines the current stofd:leve




Before entering a trade, make sure that stop tireeglthat might have been drawn for a previousetrad
are still appropriate for the new trade or delbtan before entering the new trade — otherwise the
trade might be directly closed after it has bebedi
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Visual Trading with the SpeedTrader

Patsystems Reflector Technology
Please note: IQ-Trader's SpeedTrader fully sugpbe Reflector technology of Patsystems. For legal
reasons, a SpeedTrader that is set up to tradegihiatsystems is always set to the Reflector mode.

A SpeedTrader that is set up to trade through #peHrade can optionally also use the Reflector
mode. To achieve this select Extras|Options froamtilain menu:

Showing a SpeedTrader in a MasterChart
To show the SpeedTrader view inside a MasterCigrt click on the MasterChart’s legend and
select SpeedTrader:
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For creating orders, the study must be assignad txcount position. The currently assigned account
is displayed in the upper left corner of the Spead@r. In case the study is not yet assigned, yay m
drag its legend and drop it into an account:
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Showing a SpeedTrader in a Separate Bar

The most easy way to open a SpeedTrader for aigeasra standalone bar is by selecting
SpeedTrader from the context menu of an accouritigros

This will open a SpeedTrader bar that is automiifitargeted to the security and account it was
opened from:




% $ "

You may retarget a SpeedTrader bar to a new sgdyrilrag and dropping it from an account. Or
you may drag and drop an account from the Workdpacmto the SpeedTrader bar to assign a new
account.

Information shown by the SpeedTrader
The left part of the SpeedTrader — denoted the ®ate— shows information for:
the currently assigned account
the colour coded last traded price and last tradddne
the current position size in the assigned account
the corresponding open P/L
the average price paid to build the position

the order volume to be used when creating ordergliBking on the position size, the order
volume is set accordingly.

Moreover it shows buttons for deleting a subsedllowvorking orders and to exit the complete
position.

The Volume column shows a histogram of the curyesuttive best bids and asks.

The Me-columns show the trader’s buy or sell ord&rsorder is displayed in the form order
size[current partial fill], e.g, 5[2]. In case peigaps are hidden the Me-columns will not be disgda

The price column shows color coded trading prices:
A price with an available Ask is shown in red
A price with an available Bid is shown green
The last traded price shows a blue background
The average price for creating the current posiioow a green rectangle
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Clicking on an any column heading will center thewn prices around the last traded price. In case

an order is outside the displayed price rangeh#azler of the Me columns show respective red
arrows:

To scroll the prices up or down click on the arfowitons at the top of the Me columns.

Inside Market Indicato

The SpeedTrader shows a line above the best bibdelod the best offer. In case tradable pricest exis
between the best bid and the best ask (the saddab&le market) the line is drawn in orange:
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If there is no Inside Market, the line is drawrgirey.

Configuring a SpeedTrader

Use the toolbar buttons of the SpeedTraderBaomdigure its appearance.

Show/Hide the left pane of account information &ade buttons.

Show/Hide the column displaying the volume histogra

Show/Hide Bid/Ask columns.

Show/Hide gaps in the market depth.

Ask for confirmation before issuing a trade.

Show/Hide time information.

The settings will be saved and restored whene®megdTrader is opened. The confirmation setting,
however, is always enabled when starting a SpeeéTta avoid unintended order creation by
accidentally clicking into the SpeedTrader.

The following picture gives an overview of how t@ate or manipulate orders with the SpeedTrader:




% $ "




% $ "

Intended Action How to invoke
Create Limit Buy Order Left click into a Bid celelow the last price, or

left click into a Bid cell showing the volume higtam
Create Market Buy Order Left click into any Bid lcathove the last price
Create Limit Sell Order Left click into an Ask calbove the last price, or

left click into an Ask cell showing the volume luigtam

Create Market Sell Order Left click into any AsKldelow the last price
Cancel Order Right click on the order in the Medcoh
Modify Order Left click on the order in Me-columntkis will open the

Order-Modify Dialog or
Slide the corresponding limit slider in the chart

Create Buy Stop Order Right click in a Bid cell aedhe last price
Create Sell Stop Order Right click in an Ask celldw the last price

Depending on the exchange and connected broker thight be variants of these basic Stop and
Limit order types available, e.g. Stop Limit orderdMarket-If-Touched, that you might want to
apply. To configure the SpeedTrader, choose Ordatllie from the context menu of an account
position




% $ "

and select the variants required:
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Using Hot Keys

To adapt the trading through pressing keys on éybdard to suit your preferences click on the
Define HotKeys icon the SpeedTrader’s toolbar:

To assign a key to an action, first click on thece then press the intended key to be useddgeri
that action. Finally click Assign to assign thayite the action.

Note that function key ,F5“ cannot be used as akegt— it is reserved for ,Refresh WorkspaceBar*.
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Trading with Hot Keys
To apply HotKeys to a SpeedTrader make sure tleantended SpeedTrader is activated, otherwise
Windows will not send the keyboard input to thae&gTrader. An activated SpeedTrader shows a

blue title bar, like this:

Or like this:

Using Reflector Mode

In standard mode, the prices of the order book trighnge at exactly that moment when the trader
attempts to place an order with one click. Theatfigould be that the resulting price is differemrh
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the intended price. The same holds when one tridsag an existing order in the SpeedTrader to a
new price level. To circumvent this problem, thdl&gor mode uses the technique of holding prices
and holding working orders.

Hold Prices

When the mouse is above a Bid cell or an Ask tiadl price of that cell is held, i.e., it does nloage
even if the price display in the price column cheshdue to a move in the order book:

In the screenshot shown above the price at thdigigad cell was 4004 when the trader moved the
mouse over that cell. Meanwhile the order bookrhased hence the price displayed to the right of
the highlighted cell shows 4002.5. When clicking tbft mouse button a buy limit order would be
placed with limit price 4004, i.e., with the heldge.

The same technique applies for sell orders:




% $ "

If the column is sufficiently large, the SpeedTradisplays the complete held price as shown above.
Otherwise just the last three characters are shown:
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Hold Working Orders

The same technique applies to the Me columns whererorking orders are displayed. However, in
this case the prices of the entire column are Héids allows for easy drag and drop to non-changing
price levels:
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The held price levels are displayed next to thexdpotentially truncated to the final three cheees
if the column size is too small.

When dragging an order all price levels show thd pdces:

Trading with the ChartTrader

Whenever a SpeedTrader is enabled inside a Mastgr@u might also display th€hartTrader
directly in the MasterChart by clicking on its blaetivation button:
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TheChartTraderprovides the same functionality for placing ordeith left/right clicks as the
SpeedTradedoes:

This combination of charting and order entry alldasan extremely intuitive and fast order entry.

To deactivate th€hartTraderjust click on its deactivation button:
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The width of the ChartTrader depends on the sizheMasterChart window. It is placed in the so

called “future” part of the MasterChart, i.e., gpace in the chart that is kept free next to thal toar.

This space can be defined through the Optionsglialtich opens through the main menu
Extras|Options:

In the event that the available space for displayfire ChartTrader becomes too small to accurately
place orders, the ChartTrader is automatically &iddin this case its activation button is coloured
grey:

The ChartTrader is also automatically hidden iredhg current zoom of the MasterChart does not
include the actual final period.
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Multiple Stops and Profit Targets

Support for Multiple Stops and Profit Targets goaverful feature ofQ-Trader DirectTradehat
allows you to set up multiple levels for exitingasition. A synonym for this functionality kade

Out A trader often uses multiple stops and profigéas to lock in an intermediate position without
closing the complete position e.g. when the tapget level is reached but the trade continues to
move in the right direction. Given that the stops et correctly, a favourable price movementy afte
reaching the initial profit target, is consideretiiional profit. Profit can be locked in and less
averted via the correct use of stops.

DirectTradeallows you to:
define as many profit targets and stops as required
assign the volume carried by each target/stop iciaally

rely on the built-in targets and stops, use maguhwn lines as stops or program your own
using 1Q-Trader Express

manage all targets and stops by placing, amendiogreeling the corresponding orders as
needed

let your study amend the price levels of the targeid stops automatically or use the Click
Stops to adjust them directly in the chart

display all profit target and stops informationeditly in the MasterChart and indicate the
trajectory of the tightest target/stop in each quri

switch to “tightest price” mode for using just ostep or target that reflects the tightest stop or
target price

take care of overfills.
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Activating Multiple Stops and Profit Targets

In order to work with multiple stops and targetsgly add the appropriate building blocks to your
Study.

The example above shows two Profit Targets (Cliakg€t) and two Stops (Click Stop, Trailing stop).
Each pair starts with an initial offset from thi irice of 10 and 15 ticks respectively. By detd-
Trader DirectTradeuses the “tightest-mode” i.e. computes the tiglgtp and tightest target and

uses just one order per side to protect the paositio activate the Multiple Stop and Profit Target
handling, open the EvaluatorSettings dialog.
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Tick the checkboxes as in the example below.

You can activate the “multi mode” for Profit Targetnd Stops independently. A popular setting is to
use Multiple Profit Targets combined with the tiggttstop mode. A convenient shortcut is to turn the
multi mode on or off without opening the Evaluatett®igs dialog via use of the toolbar in the
Account Bar.

By clicking the icon for “Use Multiple Stops” or ‘“¢¢ Multiple Targets” their current setting is
switched. The icon is highlighted if the multi moddurned on.

Assign Volume to the Targets and Stops
After selecting multi mode, the targets and stogame ratio displays as in the example below.
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The volume ratio always displays as the last patamk defines the proportion of the volume to be
protected that is assigned to the stop or target.

The example below shows how you can change thenshatios:

The following explanation is based on a positior ¢dts that need to be protected. With the above
example settings, the order corresponding to tisedilick Target would receive two lots and the
second Click Target would receive 1 lot. This reffietheir volume ratio of 2:1. In the event that w
had a position of only 1 lot to be protected tHamfirst Click Target would be assigned this IdieT
second Click Target would not become activated.

Target volumes are assigned starting with the titngfet, as defined in its associated Volume Ratio
setting. If there is a balance of volume left, ikiallocated to the second target. If there Ibwsilume
left after working through all of the targets, vla is distributed again, starting with the firsgtt.
Hence, according to this method, if we had 7 lotsd protected the first Target would receive § lot
while the second target would receive 2 lots.
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Display Profit Targets and Stops in the Masterchart

The following example shows how the Profit Targets Stops display when activating the
TradeGuard mode and placing a trade in the Mas#tCh

Each Stop and Target has an associated box thpddiylists price level. Also displayed in parentisese
is the assigned open volume i.e. the volume ybethlled. For both a ClickStop or ClickTarget, the
box displays a corresponding triangle that canrbggkd to modify the price level. As in the example
above, when the mouse arrow points to a box, susnstap/target information is provided.

In the event that multiple stops or targets haeestime price and hence display above each other,
summary information displays for all of them in dyex. e.g.
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Multiple Stops and Profit Targets in AutoOrder Mode

As opposed to TradeGuard mode the AutoOrder mdoeshb study not just to close a position but to
also open a position. In order to enable multipdgs and profit targets in AutoOrder mode the “Live
Evaluation” of the Order Defaults dialog needs ¢dalrned ON as per the example below.
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Monitoring Current Risk and Intended Profit

The MasterChart constantly displays the risk atehided profit that is implied by the current stopl a
target levels. To compute thiQ-Trader DirectTradeassumes the stops and targets were filled at
exactly the price levels they currently show arghtBubtracts it from the entry price of the current
position. The entry price is displayed in the paees.

When manually adjusting a ClickStop the Risk/Targgnbers are immediatley updated. This allows
you to find the price levels that correspond toryaguired level of risk management.

Automatic Updating of Bracket Orders

Combinations of multiple stops and targets workrasket orders in that when one order receives a
fill, the opposing orders are adapted to refleetthanged position size that is to be protected. Th
example below shows a ClickStop triggered.
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As a result of the ClickStop being triggered, thmaining volume to be protected is 2. As in the
example above, all of the volume goes to the GigtkTarget, leaving the second ClickTarget
deactivated. In the event that the bracket ordéingevas such that there was a real order plated a
the exchange for this ClickTarget then that ordeuld have been cancelled. Also note the change of
indicators to create the tightest stop and tafget. following example shows a ClickStop being flle
first, then finally the trailing stop.

Automatic Handling of Overfills

In the event that two opposing brackets are simatiasly filled at the exchange an overfill may
occur. Overfills are managed differently by Trade@umode and AutoOrder mode.

AutoOrdermode: when IQ-Trader DirectTradeletects an overfill a warning displays and a miarke
order to re-establish the intended position sizmisediately sent.

TradeGuard Mode: when 1Q-Trader DirectTradedetects an overfill a corresponding message
displays. The new position size is then protecteéd adapted brackets. No other action is
implemented because TradeGuard allows many op@mnifegs as stops or limits, hence there is no
well defined “intended” position size.

BackTesting using Multiple Stops and Profit Targets

BackTesting does not currently support multiplgostand profit targets. Backtesting always applies
the tightest mode, no matter what the setting énBitaaluator is.
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Working with Patsystems

Settings in IQ-Trader

Your broker will provide you with a file calleldatsystems.txt that needs to be saved in the
Depots subdirectory ofQ-Trader. This file contains the required information teess the
computers at your broker.

After you have received this file choose Extrasfi3atrces and select the page of your broker:

Click the activate Patsystems checkbox and entar Yysername and Password.




Accessing Accounts

IQ-Traderautomatically retrieves your available accounts thedsecurities you are allowed to trade
and displays them in the WorkspaceBar:
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Combining Historical Price Feeds with
Tradable Symbols

The Patsystems trading platform supplies streatiieglata, but no historical data. Given that you
have access to a provider of historical data, I@d&r allows you to easily combine the price feeds.

You will first need to ensure that you have theadatnager for your chosen provider installed. Then
ensure that the data provider is correctly selebtegoing to Extras|DataSources and check the
activate flag under the appropriate provider taie €&ample below shows Activate eSignal and
Activate symbol mapping to Patsystems both selected
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WhenActivate symbol mapping to Patsystems is selected, a historical data symbol is autoralyic
mapped to a tradable security. To verify the mapypiight click on the Tradable Securities entry in
the WorkspaceBar and selegssign historical data“, example below.

The Assign Historical Data Symbol dialog then disysl the tradable securities and the already
assigned Historical Data symbols used for retrigViistorical data, example below.




The automatic mapping of Historical Data Symbolesinot overwrite existing mappings.

To manually assign a symbol to be used for retnigviistorical data, simply drag the symbol from the
WorkspaceBar onto the tradable security:

To remove an assignment, highlight the entry aredgfDelete” on your keyboard.

When loading a chart for a tradable security, I@édEr first checks if there is a symbol assignédukto
used for retrieving the historical data. If sdp#ds the data from that source. From that moment o
new ticks, arriving through the trading platforne @ppended to the chart.

Note: Depending on the technology the combined datdsfesed, you might experience differences in
a chart that was extended with live ticks fromtitagling platform as opposed to the chart that you
might retrieve when you reload the data from trstdmnical data source: Ticks might have been
assigned different time stamps and so might enid different time intervals. If such a situation
occurs this might also lead to a change in theadsggenerated in live trading, where the data comes
from the trading platform, as opposed to the sgoedated through backtesting, when relying on the
data from the historical data source.

If such scenarios are not acceptable in your sgiushould rely on a data feed coming from one
source only for generating the signals. Recall fedrave that you can assign a study based on, say,
the Dax future delivered by eSignal, to the coroesiing Pats symbol by dragging that study onto the
symbol in an AccountBar.
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Feedback

Patsystems is greatly interested in receiving faekllirom you. Patsystems contact details are as
below:

Patsystems (UK) Ltd
Cottons Centre, Hays Lane
London SE1 2QP

Tel +44 20 7940 0490
Fax +44 20 7940 0499

Company website/ww.patsystems.com
Company magazineww.inside-trade.com
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